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January 14, 2010

Meet the NEW Agenda in Jefferson City; Same as the OLD Agenda
Reward the Rich, Punish the Poor
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Missouri legislators began their 2010 session with a frightening sequel to the last few sessions: discussing a massive tax cut for the millionaires, while imposing the largest sales tax increase ever on seniors and people with low or moderate income.
In the service of the prevailing ideology in our State Capitol – call it “every man for himself,” or “I’ve got mine, you’re on your own” – a proposed amendment to the Missouri Constitution, HJR 56, would relieve corporations doing business in our state of any obligation to help pay the cost of the government services and infrastructure which make it possible for them to reap a profit here.  It would repeal the state corporate income tax.

The measure would also repeal the state personal income tax.  To replace the six billion dollars the income tax provides for vital state services, HJR 56 would impose the biggest sales tax increase ever on all consumer goods and services you purchase.

For comparison, note that the current state sales tax produces about two billion dollars for general state services.  So imagine how much it would have to be increased to generate an additional $6 billion!
In fact, you can only imagine, literally, what the new sales tax rate will be, because the sponsors do not know what it will be.  Yes, they are seriously proposing the most radical overhaul of the state tax system every attempted, but they do not know what the new rate will be.
The rate will need to be at least 7% (on top of the local sales tax, which is often 4% or more), according to MASW’s partner on state revenue issues, the Missouri Budget Project (MBP).
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You will pay this new sky-high sales tax on virtually everything you purchase, including prescription medicine, visits to the doctor,
Continued on page 2…
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Reward Rich, Punish Poor  (continued from page 1)
private school tuition, fees for child day care and for nursing homes, personal services (like haircuts), and so on.

Seniors with only social security income will be hit very hard.  First, since they pay no state income tax right now, they save absolutely nothing if that tax is repealed.  But they do, on average, spend more on prescriptions and doctor bills than most younger people, and will have a massive sales tax burden.

Seniors will lose the “circuit breaker” that currently givens them a state tax refund – through the state income tax system – to offset their high local property taxes.  So they will, in reality, be hit with an increase in the amount they pay for property tax.

According to MBP, only the top 5% of Missouri taxpayers, those making in the range of a quarter-million dollars a year and more, will see a decrease in their overall taxes under this plan.  The rest of us will pay more taxes under this plan than we do now.

This disparity will result because most of us spend virtually all of our income on goods and services (and the lower your income, the closer to spending 100% of your income on necessities you are likely to be).  But millionaires spend only some of their income on goods and services, with much of it going into invest​ments (which are not subject to the tax).
This plan trades a 6% state tax on your income (after deduc​tions) for a 7% (or higher) state tax on everything you buy.  Most of us spend most of our money buying, so we are trading a 6% tax on most of our money for a 7% tax on most of our money.

But for those with so much money they do not actually spend most of it buying goods and services, they are trading a 6% tax on all of their income for a 7% tax on the portion of their money they use for purchases, and 0% on the rest of their money.

The foregoing are just broad-brush descriptions of HJR 56.  For more detailed analysis of this proposal for the biggest sales tax increase ever attempted, you can link from here to material prepared by the Missouri Budget Project.

If you are unable to link directly from this document, you can access these reports from the Economic Justice page of our MASW website, www.masw.org.  You will find Economic Justice as one of the blue buttons down the left side of our home page.
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Punish the Poor, Part II
One might naturally assume that the Healthcare Transformation Committee of the Missouri House of Representatives would be about the business of transforming state policy so that we provide access to healthcare to the tens of thousands among us who cannot currently get medical care.
One would be wrong.

Apparently the most pressing “healthcare transformation” issue in Missouri is that we do not run drug tests on people getting Temporary Assistance for Needy Families (TANF) benefits.

Yes, that’s our number one problem, judging by the actions of the committees.  The very first committee hearing of the year was on HB 1377, sponsored by Rep. Ellen Brandom; it would mandate that the Department of Social Services set up a system to test TANF recipi​ents for the “illegal use of controlled substances” which would start with a screening checklist, then an actual chemical test.

Those testing positive would be denied benefits for a year.  But they would be referred to the Department of Mental Health for enrollment in a substance abuse treatment program.  If such programs did not already have waiting lists almost too long to calculate, that would not be a bad idea.
Oh, and chronically overworked, unconsciona​bly underpaid state workers who are found to have failed to refer a TANF recipient for a drug test when they “should have suspected” drug use, will be fired.

In a move usually reserved for real emergency priorities, the bill was voted “Do Pass” on the same day it was heard in committee.  It now awaits action in the Rules Committee to be sent to the House floor.
There is more information about Missouri’s TANF program on the website of the Department of Social Services.  You can see data about the differences among the fifty states in a report from the Center for Budget and Policy Priorities in Washington.

Join MASW – or renew your membership.
See a list of bills related to MASW’s priorities.
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As the voice for social justice in Missouri, MASW has a very different agenda than the current culture in the state legislature.





MASW Priorities for 2010 are 


� HYPERLINK  \l "QH" ��Quality Healthcare�


� HYPERLINK  \l "DH" ��Decent Housing�


� HYPERLINK  \l "FT" ��Fair Treatment�


� HYPERLINK  \l "SP" ��Shared Prosperity�





Quality Healthcare.  All people in Missouri should have access to affordable, quality health care, including mental health services, through fully funded state implementation of national healthcare reform.  Programs affecting the health of Missourians, such as Medicaid, CHIP, Food Stamps and other nutrition services, should be expanded to the fullest extent possible.  





Continued on Page 2…








Also in this Update…





� HYPERLINK  \l "PP" ��Drug Testing for TANF recipients, page 3�…





In Next Week’s Update…





Gov. Jay Nixon’s “State of the State” Address, Scheduled for Jan. 20…





MASW 2010 Priorities


Continued from Page 1





Decent Housing.  All people in Missouri should have access to affordable, decent housing, as well as access to services such as temporary and emergency shelter.  Revenue for the Missouri Housing Trust Fund must be increased.  Priorities should include ending predatory lending, promoting fair housing, enhancing housing opportunities for those receiving mental health services and those re-entering from the corrections system, and providing access to good schools for children who are homeless.





Fair Treatment.  All people in Missouri should be treated with dignity and fairness.  It is a fundamental element of the common good to extend a helping hand to those who are too often made to feel unwelcome – those subjected to discrimination, those re-entering society from the corrections system, and those who were born in other nations. The state should protect all people from exploitation and injustice, and teach children in our schools how to value others and resolve differences through non-violent means.





Shared Prosperity.  All people in Missouri should share in the prosperity of our society and pay their fair share of the cost of maintaining and enhancing the physical and human infrastructure that makes prosperity possible.  Public policy should enable people, including those living in poverty, to acquire a quality education, to accumulate assets, and to earn their way to greater prosperity.





Missouri TANF Facts…





Temporary Assistance for Needy Families (TANF) is the wan remnant of what was once AFDC, a program of cash assistance to those most in need.  Its roots are traced to the Widow’s Pension or Mother’s Aid program, established through the efforts of MASW in 1911 in Missouri, from whence it gained national attention and was included as a federal program in the Social Security Act of 1935.





TANF benefits are limited to five years in a person’s lifetime, which makes sense for the clairvoyant, and after two years benefits are cut off unless the recipient is employed and working at least 20 to 35 hours per week.





With unemployment at 10%, what could make more sense than denying assistance to someone because they are not able to find a job!





Missouri TANF monthly benefits -- $292 for a family of 3, for example – are the same dollar amount today as in 1996.





The comparable number for some other states:


Arkansas, $204�Kansas, $429.
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